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Market Commentary

US and Asian shares slipped after weak US employment data set
a cautious tone throughout the markets. We expect mixed
trading day for ISE-100 following the global sentiment. Trading
range for today is 62,000 — 64,200.

Economy & Politics

Weekly Overview (see page 2)

Company & Sector News

Akbank: A member of the Sabanci Family, to sell its stake in
Akbank; Negative (see page 3)

DO&CO will announce 2010/11 YE results tomorrow (see page 3)

IATA industry outlook released- oil price will be the main issue
for airlines in the remainder of 2011 (see page 3)

TAV announced participation in the Medina Airport tender (see
page 3)

According to Daily Sabah, Torunlar REIT sold 420 of 524
residences of the project “Mall of Istanbul” (see page 4)

Quote of the day: * Conservation is a state of harmony between
men and land. " Aldo Leopold

Upcoming events & data relea

ses

June 8 - Industrial Production, Apr (Prev:10.4%)

Markets at a glance
Equity Markets
close daily chg. y-t-d chg.
ISE-100 62,807 -0.48% -4.84%
ISE-30 76,235 -0.69% -6.27%
Trading volume ISE-100 (TRY mn) 2,203 -17.71% *
Mcap ISE-100 (TRY bn) 362.9 -0.44% -4.74%
ISE-30 Futures (closest maturity) 76,800 -0.49% 14.88%
*Change compared to 3 months average
Fixed Income Markets
Benchmark bond
February 20, 2013 (comp.,%) 8.88 13 bps 177 bps
CBT policy rate (simple, %) 6.25 -25.00
Eurobond due 2030 (USD) 170.7 0.31% 5.75%
FX Markets
USD/TRY 1577 -0.43% 2.58%
EUR/TRY 2.285 -0.07% 11.19%
Equal weight basket 1.931 -0.21% 7.50%
USD/TRY Futures (closest maturity) 1.584 -0.88% 4.28%
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ECONOMICS & POLITICS

Weekly Overview

Main data releases of the week will be April industrial production, May cash budget and
first expectation survey of the month by CBT, all on Wednesday. There is no market
consensus for industrial production out yet but we expect it to post 7.5% growth over
last year. CBT expectation survey will be important as market participants are likely to
revise their inflation expectations up, following the surprisingly high May reading of 7.2%.
End-year and 12-month ahead inflation expectations currently stay at 6.9% and 6.8%
respectively.

We will also be following Treasury auctions this week. Treasury will hold two auctions
tomorrow, namely the 2-year benchmark bond and 3-year 3-months coupon paying fixed
coupon TRY auctions to cover its monthly redemption of TRY 5.9bn.
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COMPANY & SECTOR NEWS

Akbank: A member of the Sabanci Family, to sell its stake in Akbank; Negative

A member of the Sabanci Family, Demir Sabaci, applied to registere a total of ~TL 19.2 mn
nominally valued shares to the Central Registry Agency. This corresponds to a value of
around TL 650 mn, and is 5.2% of the free float of the bank (2% of the outstanding
shares). Please recall that some of the Sabanci Family members had registered 8.37%
stake (TRY 1.2bn) to be sold in the ISE back in 2009. With the last registration, the final
non-controlling family group has registered their shares.

The news, if materialized, would increase Sabanci’s free float substantially. In the current
scheme, Sabanci Family members have a total of 6.71% stake in Akbank, while H.O
Sabanci Holding Affiliates and Citibank has respective shares of 44.45% and 20%; and the
remaining 28.8% is floated on the ISE. Meanwhile, this would certainly put pressure the
stocks’ performance in the short run, which already dropped by almost 4% after the
news.

DO&CO will announce 2010/11 YE results tomorrow

DO&CO is to announce YE financial results tomorrow after the market close. Our
estimates are in EUR mn: Sales- 425; EBITDA-41; Net profit-13. There is no viable market
consensus for the stock.

IATA industry outlook released- oil price will be the main issue for airlines in the
remainder of 2011

IATA reduced its 2011 airline industry profit outlook to USD 4bn due to an expected
average oil price of USD 110 per barrel for 2011. The agency noted that apart from the
increase in oil prices the natural disasters in Japan and the unrest in the Middle East have
slashed profit expectations.

TAV announced participation in the Medina Airport tender

In a filing submitted to the Public Disclosures Platform this morning TAV Holding
announced that it would participate in the Medina Airport tender held by the Saudi
Arabian General Authority of Civil Aviation for the operation rights for 25 years. TAV had
submitted a tender with a consortium formed with Saudi Oger Ltd. And Al Rajhi Holding
Group. Each company has an equal share in the consortium and TAV has a 1/3 share. The
company expects the winner to be announced after the technical and financial valuations
have been valuated. The Medina airport tender will be positive catalyst in case it is
awarded to TAV.
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According to Daily Sabah, Torunlar REIT sold 420 of 524 residences of the project “Mall

III

of Istanbu

According to Sabah, Emre Torun, Board Member of Torunlar REIT stated that the
company sold 420 of 524 total residences of the project “Mall of Istanbul” since end of
April. Torun also stated the company will start sale of the office part in the coming
weeks.
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MARKETS AT A GLANCE

MSCI Turkey vs. MISCI Emerging Markets ISE-Banks vs. MISCI EM Banking Index
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ITY MARKE ISE-30 AND INTENDED COVERAGE

Trailing
Trading| Trad. Vol. EV/EBITDA (x)
Bloomberg i Volume|(3mave., tI| Trailing | P/BV (x)for | Relative Performance (relative to ISE-100)
Code P/E(x) | the financials 1-m 3-m 6-m Y-t-d

Akbank AKBNK TI 7.14 28,560 125.83 81.89 10.85 1.70 -0.7% -0.7% -9.1% -10.9%
Aksigorta AKGRTTI 1.70 520 2.54 11.01 n.m. 1.43 -3.7%  -12.1%  -17.0%  -22.0%
Albaraka Turk ALBRK TI 2.14 1,153 1.47 2.91 7.94 1.31 -6.0% -2.4%  -18.4% -15.9%
Anadolu Sigorta ANSGRTI 1.13 565 1.83 4.55 15.31 0.68 -6.6% -7.1%  -13.8% -11.2%
Anadolu Hayat ANHYTTI 4.63 1,158 1.73 2.23 21.11 2.79 -7.1% 2.1% -6.4% -6.3%
Bank Asya ASYABTI 2.59 2,331 34.14 55.43 9.37 1.18 -3.7% -6.0%  -13.3% -4.2%
Garanti Bank GARANTI 7.16 30,072 548.67 338.39 10.04 1.86 -2.3% -0.8% -9.2% -2.1%
Gunes Sigorta GUSGRTI 2.48 372 5,18 127/ n.m. 1.56 5.6% 28.9% 32.7% 22.4%
Halk Bank HALKBTI 11.80 14,750 98.69 91.87 7.30 1.89 -0.2% 4.1% -9.1% -2.7%
Isbank ISCTRTI 4.94 22,230 269.08 241.59 8.13 1.30 0.6% 1.5% -10.1% -2.6%
Sekerbank SKBNK TI 1.47 1,103 1.68 4.06 6.48 0.81 -5.7% -6.5% -9.0% -11.7%
Tekstilbank TEKSTTI 0.93 391 2.29 4.49 29.73 0.79 -3.0% -0.6%  -10.8% -9.5%
T.S.K.B. TSKB Tl 2.50 2,000 1.26 4.38 8.99 1.56 4.9% 14.7% 20.6% 17.6%
Turk Ekonomi Bankasi TEBNKTI 2.21 4,872 1.48 14.40 14.57 1.16 13.1% 28.0% 0.5% 4.1%
Vakifbank VAKBN Tl 3.64 9,100 60.10 70.33 7.22 1.04 -0.6% -4.8% -8.0% -1.8%
Yapi Kredi YKBNK TI 4.04 17,562 131.24 79.16 8.98 1.63 -7.4%  -10.5%  -20.4% @ -12.6%
Yapi Kredi Sigorta YKSGRTI 16.35 1,308 0.24 0.78 36.38 4.01 -2.7% 12.0% 27.1% 24.1%
Akcansa AKCNS TI 7.16 1,371 0.21 1.26 21.16 11.09 1.6% 8.6% 5.7% 2.7%
Akenerji AKENRTI 3.85 1,447 27.74 30.27 n.m. 48.59 11.6% 19.4% 12.3% 12.1%
Anadolu Efes AEFESTI 22.35 10,058 1.00 6.30 20.70 10.98 10.3% -0.9% 10.0% 2.6%
Arcelik ARCLK TI 8.32 5,622 5.47 15.05 10.55 8.68 11.0% 19.8% 17.0% 17.9%
BIM BIMASTI 51.50 7,818 7.85 19.88 30.13 19.96 12.6% -0.6% 11.1% 5.5%
Cimsa CIMSATI 9.24 1,248 1.54 2.71 12.33 7.59 -1.4% 3.5% 1.9% 4.1%
Coca Cola CCOLATI 22.50 5,723 4.79 2.84 29.02 14.92 10.5% 21.4% 16.1% 17.4%
Dogan Holding DOHOLTI 0.98 2,401 12.78 42.54 5.15 4.33 -9.6% -20.1% -3.4% -8.0%
Enka Insaat ENKAITI 5.12 12,800 3.79 9.32 14.96 10.33 -1.1% 5.2% 6.2% 7.4%
Erdemir EREGLTI 4.02 8,643 12.62 34.91 9.98 7.43 4.2% 11.7% 17.2% 16.6%
Ford Otosan FROTOTI 14.15 4,965 2.13 6.12 8.62 5.77 1.9% 3.9% 19.4% 21.0%
Koc Holding KCHOLTI 7.30 17,631 22.07 25.81 8.94 9.03 -0.4% 14.6% 10.1% 5.0%
Koza Anadolu KOZAATI 4.50 873 8.00 14.53 5.94 1.26 -6.3% -0.1% 10.1% 2.4%
Kardemir KRDMD TI 0.89 535 22.59 26.86 12.84 8.38 1.3% 11.1% 39.3% 23.1%
Petkim PETKMTI 2.55 2,550 53.07 42.32 13.68 10.09 5.4% 6.6% 15.0% 12.6%
Sabanci Holding SAHOLTI 6.82 13,916 29.03 32.18 8.88 25.05 -4.7% 3.8% -2.3% 1.5%
Sise Cam SISETI 4.03 4,610 9.10 11.47 10.27 4.87 20.4% 42.2% 55.8% 57.1%
TAV Holding TAVHLTI 8.22 2,986 10.62 14.73 29.91 9.96 17.3% 19.7% 19.2% 15.5%
Turkcell TCELLTI 8.96 19,712 13.57 28.76 11.71 6.36 10.8% -1.2% -5.1% -10.7%
Turk Hava Yollari THYAOTI 4.24 4,240 45.91 105.54 n.m. 11.65 4.9% -8.6%  -16.4% -17.5%
Tekfen Holding TKFENTI 5.80 2,146 6.33 13.85 11.41 6.23 -0.8% 5.4% -0.9% -3.3%
Tofas TOASOTI 7.48 3,740 10.33 11.28 10.74 6.23 -1.6% -3.3% -0.5% 4.6%
Turk Telekom TTKOMTI 7.58 26,530 12.47 15.02 10.56 6.49 13.8% 13.6% 35.0% 33.3%
Tupras TUPRSTI 42.00 10,518 21.21 26.35 11.16 5.74 -9.0% 8.2% 24.5% 22.3%
Vestel VESTLTI 2.85 956 5.77 3.29 21.90 3.92 16.5% 20.7% 26.4% 22.7%

Source: Bloomberg
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EQUITY MARKETS 2: ISE-30 AND INTENDED COVERAGE PERFORMANCE

Monthly Performance (ISE-30+ Intended Coverage) Y-t-d Performance (ISE-30+ Intended Coverage)
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EQUITY MARKETS 3: E RITIES ISTANBUL COVERAGE UNIVERSE

Trading| Trad.Vol. P/E (x) EV/EBITDA (x)
Bloomberg Volume|(3m ave., tI P/BV (x) for the financials
Code 2011e 2010 2011e 2012e

Rating

Akbank AKBNKTI 7.14 9.60 Buy 28,560 125.83 81.89 10.85 10.26 10.02 1.70 1.81 1.63
Albaraka Turk ALBRK TI 2.14 3.40 Buy 1,153 1.47 291 7.94 9.85 8.39 1.31 1.55 1.37
Bank Asya ASYABTI 2.59 3.60 Accumulate 2,331 34.14 55.43 9.37 9.50 8.55 1.18 1.30 1.15
Garanti Bank GARANTI 7.16 7.80 Hold 30,072 548.67 338.39 10.04 9.54 10.14 1.86 1.91 1.72
Halk Bank HALKBTI 11.80 17.20 Buy 14,750 98.69 91.87 7.30 7.69 8.06 1.89 2.12 1.82
Isbank ISCTRTI 4.94 6.40 Buy 22,230 269.08 241.59 8.13 7.65 8.36 1.30 1.42 il 31l
Sekerbank SKBNKTI 1.47 1.80 Hold 1,103 1.68 4.06 6.48 8.25 8.29 0.81 0.81 0.81
T.S.K.B. TSKBTI 2.50 3.20 Buy 2,000 1.26 4.38 8.99 7.93 7.37 1.56 1.43 1.24
Turk Ekonomi Bankasi TEBNK TI 2.21 2.00 Hold 4,872 1.48 14.40 14.57 6.72 11.07 1.16 1.03 0.94
Vakifbank VAKBN TI 3.64 4.60 Accumulate 9,100 60.10 70.33 7.22 8.85 8.72 1.04 1.19 1.10
Yapi Kredi YKBNK TI 4.04 6.30 Buy 17,562 131.24 79.16 8.98 9.45 9.56 1.63 1.98 1.65
Anadolu Hayat Emeklilik ANHYTTI 4.63 6.60 Buy 1,158 il,7/3) 2.23 21.11 14.25 12.15 2.79 2.61 2.40
Anadolu Sigorta ANSGRTI 1.13 1.80 Buy 565 1.83 4.55 11.73 26.69 18.44 0.68 1.38 1.28
Ak Sigorta AKGRTTI 1.70 2.20 Reduce 520 2.54 11.01 10.80 -112.29 54.17 1.43 3.17 3.00
Gunes Sigorta GUSGRTI 2.48 2.20 Hold 372 5.19 1.37 -31.18 -36.78 -131.00 1.56 4.75 4.92
Yapi Kredi Sigorta YKSGRTI 16.35 14.50 Hold 1,308 0.24 0.78 36.38 11.68 -102.30 4.01 3.48 3.57
Akcansa AKCNSTI 7.16 9.70 Buy 1,371 0.21 1.26 23.13 11.24 9.63 11.87 7.34 6.70
Arcelik ARCLK TI 8.32 9.90 Buy 5,622 5.47 15.05 8.10 10.87 10.43 6.20 9.27 7.87
Aselsan ASELSTI 8.62 11.10 Buy 2,028 3.79 14.38 8.42 7.87 6.85 6.61 5.42 4.73
BIM BIMASTI 51.50 54.60 Hold 7,818 7.85 19.88 24.80 28.87 21.95 16.30 19.90 8.44
Cimsa CIMSATI 9.24 11.90 Accumulate 1,248 1.54 2.71 12.05 11.68 10.35 7.54 7.31 6.64
DO&CO DOCOTI 71.00 55.60 Buy 692 3.04 2.74 23.65 20.46 18.35 6.78 6.21 5.39
Petkim PETKMTI 2.55 2.40 Accumulate 2,550 53.07 42.32 13.20 20.37 15.40 9.70 10.83 9.78
Ford Otosan FROTOTI 14.15 UR UR 4,965 2.13 6.12 9.50 13.22 12.23 5.80 7.91 7.66
Koc Holding KCHOLTI 7.30 8.80 Buy 17,631 22.07 25.81 10.60 10.46 9.14 8.30 7.69 6.97
Park Elektrik& Madencilik PRKMETI 3.97 5.20 Buy 591 0.87 11.46 30.46 15.89 8.10 16.80 13.05 6.60
Sabanci Holding SAHOLTI 6.82 9.40 Buy 13,916 29.03 32.18 8.37 8.26 7.22 18.86 18.28 15.50
Tofas TOASOTI 7.48 UR UR 3,740 10.33 11.28 6.55 9.95 9.04 7.23 6.96 6.19
Turkcell TCELLTI 8.96 8.50 Reduce 19,712 13.57 28.76 13.60 11.40 10.60 7.40 6.01 5.48
Turkish Airlines THYAOTI 4.24 5.70 Accumulate 4,240 45.91 105.54 8.90 17.96 8.74 5.50 5.93 6.50
Turk Telekom TTKOMTI 7.58 8.50 Buy 26,530 12.47 15.02 8.70 12.15 10.48 4.80 6.99 6.53
Tupras TUPRSTI 42.00 42.50 Hold 10,518 21.21 26.35 9.20 11.51 11.09 5.40 8.93 8.25
Turcas Petrol TRCASTI 3.91 4.53 Accumulate 880 0.63 2.16 14.50 17.61 13.03 1490 26.90 849.40
Vestel BeyazEsya VESBETI 2.84 3.50 Hold 540 0.20 1.90 5.00 23.70 11.80 2.60 7.50 5.00

Source: Bloomberg, Erste Securities Istanbul
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+43 (0)5 0100 - 17331
+43 (0)5 0100 - 19633
+43 (0)5 0100 - 11183
+43 (0)5 0100 - 19632
+43 (0)5 0100 - 11185
+43 (0)5 0100 - 19641

+43 (0)5 0100 - 17357
+43 (0)5 0100 - 11185

+43 (0)5 0100 - 11523
+43 (0)5 0100 - 19634
+43 (0)5 0100 - 17354
+43 (0)5 0100 - 18506
+43 (0)5 0100 - 11903
+43 (0)5 0100 - 17420
+43 (0)5 0100 - 16314
+43 (0)5 0100 - 17344
+43 (0)5 0100 - 11905
+43 (0)5 0100 - 17343
+43 (0)5 0100 - 11913
+43 (0)5 0100 - 16360

+43 (0)5 0100 - 19835
+43 (0)5 0100 - 16574
+43 (0)5 0100 - 11723

+420 233 005 904

+381 112209178
+385 62 37 1383
+385 62 37 2295
+385 62 37 2825

+420 224 995 439
+420 224 995 172
+420 224 995 227
+420 224 995 289
+420 224 995 232
+420 224 995 434
+420 224 995 213
+420 224 995 192
+420 224 995 456

+361 235-5131
+361 235-5135
+361 253-5133
+361 373-2830

+48 22 330 6250
+48 22 330 6251
+48 22 330 6252
+48 22 330 6254
+48 22 330 6260

+40 21 312 6773
+40 21 311 27 54
+40 21 312 6773 1028
+40 21 312 6773 1028
+40 21 312 6773 1028
+40 21 311 2754

+421 2 4862 4166
+421 2 4862 4512
+421 2 4862 4185

+38 044 593 - 9188
+38 044 593 - 0003
+38 044 593 - 1784

+90 212 371 2540
+90 212 371 2537
+90 212 371 2535
+90 212 371 2536
+90 212 371 2534
+90 212 371 2539

Group Institutional & Retail Sales

Institutional Equity Sales Vienna
Head: Brigitte Zeitlberger-Schmid
Cash Equity Sales

Dieter Benesch

Hind Al Jassani

Werner Fuerst

Josef Kerekes

Cormac Lyden

Stefan Raidl

Simone Rentschler

Derivative Sales

Christian Luig

Manuel Kessler

Sabine Kircher

Christian Klikovich

Armin Pfingstl

Roman Rafeiner

Institutional Equity Sales London
Head: Michal Rizek

Jiri Feres

Neil Owen

Declan Wooloughan

Institutional Equity Sales Croatia
Damir Eror (Equity)

Zeljka Kajkut (Equity)

Institutional Sales Czech Republic
Michal Brezna (Equity)

Ondrej Cech (Fixed income)
Michal Rizek

Jiri Smehlik (Equity)

Pavel Zdichynec (Fixed income)
Institutional Sales Hungary
Gregor Glatzer (Equity)

Attila Preisz (Equity)

Norbert Siklosi (Fixed income)
Institutional Equity Sales Poland
Head: Andrzej Tabor

Pawel Czuprynski (Equity)

Lukasz Mitan (Equity)

Jacek Krysinski (Equity)
Institutional Equity Sales Slovakia
Head: Dusan Svitek

Andrea Slesarova (Client sales)
Saving Banks & Sales Retail
Head: Thomas Schaufler

Equity Retail Sales

Head: Kurt Gerhold

Fixed Income & Certificate Sales
Head: Uwe Kolar

Treasury Domestic Sales

Head: Markus Kaller

Corporate Sales AT

Head: Christian Skopek

Mag. Martina Kranz!

Karin Rattay

Mag. Markus Pistracher

Glnther Gneiss

Jurgen Flassak, MA

Antonius Burger-Scheidlin, MBA
Fixed Income Institutional Desk
Head G7: Thomas Almen

Head Germany: Ingo Lusch

+43 (0)5 0100 - 83123

+43 (0)5 0100 - 83131
+43 (0)5 0100 - 83111
+43 (0)5 0100 - 83121
+43 (0)5 0100 - 83125
+43 (0)5 0100 - 83127
+43 (0)5 0100 - 83113
+43 (0)5 0100 - 83124

+43 (0)5 0100 - 83181
+43 (0)5 0100 - 83182
+43 (0)5 0100 - 83161
+43 (0)5 0100 - 83162
+43 (0)5 0100 - 83171
+43 (0)5 0100 - 83172

+44 20 7623 - 4154
+44 20 7623 - 4154
+44 20 7623 - 4154
+44 20 7623 - 4154

+38 562 37 28 13
+38 562 37 28 11

+420 224 995-523
+420 224 995-577
+420 224 995-53

+420 224 995-510
+420 224 995-590

+361 235-5144
+361 235-5162
+361 235-5842

+4822 330 62 03
+4822 330 62 12
+4822 330 62 13
+4822 330 62 18

+48 62 56 20
+48 62 56 27

+43 (0)5 0100 - 84225
+43 (0)5 0100 - 84232
+43 (0)5 0100 - 83214
+43 (0)5 0100 - 84239

+43 (0)5 0100 - 84146
+43 (0)5 0100 - 84147
+43 (0)5 0100 - 84112
+43 (0)5 0100 - 84152
+43 (0)5 0100 - 84145
+43 (0)5 0100 - 84141
+43 (0)5 0100 - 84624

+43 (0)5 0100 - 84323
+43 (0)5 0100 - 84111

Fixed Income International & High End Sales Vienna

Jaromir Malak/ Zach Carvell
U. Inhofner/ P. Zagan/ C. Mitu

+43 (0)5 100 - 84254
+43 (0)5 100 - 84254

Fixed Income International Sales London

Antony Brown

+44 20 7623 4159



